The Report of the Treasurer

ON August 81, 1980, the market value of the invested funds
of the Society was $5,790,620 compared to $5,505,873 at the
end of the past fiscal year. The carrying value of these stocks
and bonds on August 31, 1980, was $5,024,421 whereas a year
ago it stood at $5,080,006.

During the past year our portfolio performed only moder-
ately well when measured against the records of the Standard
& Poor Index and the Dow Jones Industrial Average and we
experienced a net trading loss of $190,691. In order to im-
prove income, our investment advisors reduced the weight of
the equities in the portfolio from 72 percent a year ago to 64
percent at this year’s end. The remainder was in cash or fixed
income securities. Yield on our investments was 6.2 percent.

Support and revenue to the Society from all sources amounted
to $886,624 whereas expenditures amounted to $938,357, re-
sulting in a deficiency of $51,733 in support and revenue to
cover expenses. Gifts from members and friends for the annual,
budgeted expenses of the Society totaled $93,924 and gifts of
$90,929 were received for specific purposes. In addition, the
endowment funds of the Society were increased by $168,497,
chiefly through a generous bequest received from the estate of
the late Nathaniel Wheeler.

The investment portfolio of the Society continues to be man-
aged by FMR Investment Management Service, Inc., and the
accounts of the Society are audited by McCarthy, Hargrave &
Company. The Society’s financial statements have been pre-
pared in accordance with Jccounting Principles and Reporting
Practices for Certain Nonprofit Organizations.

Bruce G. Daniels
Treasurer

The Treasurer herewith presents his report of cash receipts
and disbursements for the fiscal year ended August 31, 1980.
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NOTES TO FINANCIAL STATEMENTS
Year ended August 31, 1980

A. Summary of Significant Accounting Policies

The financial statements of the American Antiquarian Society have
been prepared on the accrual basis. Under this method of account-
ing, expenses are recorded when incurred and income is recorded
when earned. The significant accounting policies followed are de-
scribed below to enhance the usefulness of the financial statements
to the reader.

1. Fund Accounting: To ensure observance of limitations and re-
strictions placed on the use of resources available to the Society,
the accounts of the Society are maintained in accordance with the
principles of fund accounting. This is the procedure by which re-
sources for various purposes are classified for accounting and report-
ing purposes into funds established according to their nature or
objectives. Separate accounts are maintained for each fund; how-
ever, in the accompanying financial statements the funds that have
similar characteristics have been combined into fund groups. Ac-
cordingly, all financial transactions have been recorded and reported
by fund group. The assets, liabilities, and fund balances of the
Society are reported in five self-balancing fund groups as follows:
(a) Unrestricted operating funds represent the portion of expendable
funds that are available for support of Society operations. (b)
Unrestricted investment funds represent the portion of expendable
funds that have been invested in marketable securities, and are also
available for support of Society operations. (c¢) Current restricted
Junds represent resources restricted for particular operating pur-
poses. (d) Plant funds represent resources restricted for plant
acquisitions and funds expended for plant. (e) Endowment funds
represent funds that are subject to restriction of gift instruments
requiring in perpetuity that the principle be invested and the income
only be used.

2. Expendable Restricted Resources: Operating, current restricted,
and plant funds restricted by the donor, grantor, or other outside
party for particular operating purposes or for plant acquisitions are
deemed to be earned and reported as revenues of operating funds or
as additions to plant funds, respectively, when the Society has in-
curred expenditures in compliance with the specific restrictions.
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Such amounts received but not yet earned are reported as restricted
deferred amounts.

8. Plant Assets and Depreciation: Uses of operating funds for plant
acquisitions are accounted for as transfers to plant funds. Proceeds
from the sale of plant assets, if unrestricted, are transferred to
operating fund balances, or, if restricted, to deferred amounts re-
stricted for plant acquisitions. Depreciation of buildings is provided
over the estimated useful life of the asset on a declining balance
method. Depreciation on equipment is provided over the estimated
useful lives on the straight-line method. Depreciation is included
as an expense of the plant fund.

4. Marketable Securities: Marketable securities are recorded at the
lower of cost or market value by fund group. The investment
management fee is charged to the unrestricted investment fund if
the Society incurs a net loss on security transactions and is allocated
to unrestricted investment and endowment funds in the event of
net gains on security transactions.

5. Library: Books and other valuable items in the Society’s library
are not carried at any value in the financial statements.

6. Pension Plan: The Society makes contributions to a defined
contribution retirement plan for all eligible employees. Pension
expense amounted to $30,497 for the year ended August 31, 1980.

7. Mellon Foundation Grant: The grants for operations and educa-
tion are restricted for use over a period of five years. For account-

ing purposes, the grants will be recognized as income in the year
they are used.

B. Marketable Securities

Market values and unrealized appreciation at August 31, 1980, are
summarized as follows:

Quoted Unrealized

Cost markel value  appreciation

Operating funds $ 107,605 $ 124,011 $ 16,506
Unrestricted investment

funds 628,189 724,640 96,451

Current restricted funds 91,469 105,518 14,044

Plant funds 4,901 5,654 753

Endowment funds 4,097,357 4,726,459 629,102

$4,929,421 $5,686,277 $756,586
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Marketable securities consisted of the following at August 31,
1980:

Cost Market value
Common stocks $3,224,209 $3,982,706
Corporate bonds 876,469 839,150
U.S. notes 828,082 863,760
Uninvested cash 661 661

$4,929,421 $5,686,277

Marketable securities are pooled on a market value basis, with each
individual fund subscribing to or disposing of units on the basis of
market value per unit at the beginning of the calendar quarter
within which the transaction takes place.

The following tabulation summarizes changes in relationships
between cost and market values of the pooled assets.

Market
Pooled assets Net value
Market Cost gains per unit

August 31, 1980 $5,686,277 $4,929,421 $756,856 $.9989
August 31, 1979 5,505,878 5,080,056 425,817 .9807

Unrealized net gain for year 831,039
Realized net losses for year ( 190,691)
Total net gain for year $140,348 $.0182

C. Plant Assets and Depreciation
A summary of plant assets as of August 31, 1980, follows:

Land and building $1,635,342
Building equipment and improvements 250,679
Other real estate 205,000
2,091,021

Less accumulated depreciation 461,250
$1,629,771

D. Functional Allocation of Expenses

The costs of providing various programs and other activities have
been summarized on a functional basis in the statement of support,
revenue, and expenses and changes in fund balances. Accordingly,
certain costs have been allocated among the programs and support-
ing services benefited.
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E. Changes in Deferred Amounts

The following is a summary of the activity in deferred amounts for
the year ended August 31, 1980:

Unrestricted Current Plant
operaling resiricted Sund
Balances at
beginning of year $84,938 $1389,520 $25,173
Additions:
Contributions and bequests 105,301 54,848
Government grants 150,864
Other income 47,094
Investment income 164,791

84,983 607,570 80,021
Deductions—Funds expended
during the year 36,400 430,218 75,120

Balances at end of year $48,688 $177,852 $ 4,901

F. Income Taxes

The Society qualifies as a tax exempt, nonprofit organization under
Section 501(c)38 of the Internal Revenue Code. Accordingly, no
provision for federal income tax is required.

McCarTtHY, HARGRAVE & Co.
WoRCESTER PLAZA, 440446 MAIN STREET
WORCESTER, MASSACHUSETTs 01608

Mr. Bruce G. Daniels, Treasurer
American Antiquarian Society
‘Worcester, Massachusetts

We have examined the balance sheet of the American Antiquarian
Society as of August 31, 1980, and the related statements and
schedules of support, revenue, and expenses and changes in fund
balances and changes in financial position for the year then ended.
Our examination was made in accordance with generally accepted
auditing standards and, accordingly, included such tests of the
accounting records and such other auditing procedures as we con-
sidered necessary in the circumstances.

In our opinion, the financial statements referred to above present
fairly the financial position of the American Antiquarian Society as
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of August 31, 1980, and the results of operations, changes in fund
balances, and changes in financial position for the year then ended,
in conformity with generally accepted accounting principles applied
on a basis consistent with that of the preceding year.

October 6, 1980

McCarthy, Hargrave & Co.
Certified Public Accountants

DONORS OF BOOKS AND MONIES, 1979 - 1980

ABC-Clio, Inc.

Mr. and Mrs. Robert C. Achorn

Eleanor S. Adams in memory of
Anna A. Bliss

John W. Adams

Thomas R. Adams

Ruth E. Adomeit

Charles W. Akers

George [. Alden Trust

John Alden

Carol R. Alexander

Royal P. Allaire

Harry and Carolyn Allen

Parker B. Allen

Allyn and Bacon, Inc.

American Federation of Arts

American Optical Corporation

Mr. and Mrs. Charles H.
Amidon, Jr.

Richard L. Anders

The Elmer L. and Eleanor J.
Andersen Foundation

Andover-Harvard Theological
Library

Alfred S. Andrews

Andrews Library, College of
Wooster

Appleton (Wis.) Public Library

Mr. and Mrs. Mortimer H. Appley

W. Graham Arader III

Rodney Armstrong

Karl J. R. Arndt

Ashland (Mass.) Historical
Society

Association for Gravestone Studies

Edward C. Atwater

Bert Auerbach

Mr. and Mrs. Homer D.
Babbidge, Jr.

Mr. and Mrs. Edwin G. Bagley

Hamilton Vaughan Bail

Joseph A. Baird, Jr.

Margaret K. Baker

Balch Institute for Ethnic Studies

Elisabeth Ball

Mrs. H. Thomas Ballantine

Irene M. Ballou

Margaret J. Bancroft

Friends of the Bancroft Library,
Universityof California, Berkeley

William Nathaniel Banks

Mr. and Mrs. David Ware Barnard

C. Waller Barrett

David A. Barrett

Barrett Centrifugals

Mr. and Mrs. Tilton M. Barron

Mrs. Lucille Basler

Mr. and Mrs. Frederick E.
Bauer, Jr.

Helen M. Harvey Baumer

Mr. and Mrs. Donald R. Beal

Ross W. Beales, Jr.

Mr. and Mrs. E. Mauran Beals

Mr. and Mrs. Philip C. Beals

Mr. and Mrs. James F. Beard, Jr.

Mr. and Mrs. Royce E. Beatty

Silvie A. Bedini

Thomas G. Beebe

Mr. and Mrs. W. Douglas Bell

Whitfield J. Bell, Jr.

Mr. and Mrs. Joseph T. Benedict

Mr. and Mrs. Charles D. Bent

Mr. and Mrs, William Bentinck-
Smith
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Lenn Alan Bergsten

Francis L. Berkeley, Jr.

Philip L. Berkeley

Lois M. Berry

Mr. and Mrs. Carl E. Besse

Ralph P. Bieber

Big D Discount Markets, Inc.

George A. Billias

Mr. and Mrs. Ray A. Billington

Mr. and Mrs. Lawrence K. Blair

Mrs. Fordyce T. Blake

George F. Blake, Inc.

Mr. and Mrs. Chester Bland

Mrs. Lester H. Blish, Sr.

Leonard Blumberg

John W. Bobbitt

John R. Bockstoce

Mr. and Mrs. William H. Bond

Albert Boni

Robert W. Booth

Mr. and Mrs. Henry C. Borger

Mr. and Mrs. Robert S. Bowditch

Fredson Bowers

R. R. Bowker Company

Julian P. Boyd

Mr. and Mrs. Cushing C.
Bozenhard

The Bozenhard Company, Inc.

Sargent Bradlee

Lester P. Breininger, ]Jr.

J. O. Brew

Mr. and Mrs. Karl L. Briel

The Reverend John E. Brooks, S.].

Mary E. Brown

Stephen K. Brown

Thomas M. Brown

H. H. Brown Shoe Company, Inc.

Bruccoli-Clark Publishers

Stuart H. Buck in memory of
Isaac Stearns

Mr. and Mrs. H. Paul Buckingham

Mrs. John Z. Buckley

Mrs. Yves Henry Buhler

A. George Bullock

Augustus G. Bullock

Francis D. Bullock

Mr. and Mrs. John R. Bullock

Georgia B. Bumgardner

Mr. and Mrs. Jacques J. Burguet

American Antiquarian Society

Lyman Butterfield

Mr. and Mrs. Roger Butterfield

Benjamin F. Byrd, Jr.

California Genealogical Society

Florence W. Calkins

Mary V. C. Callahan

Kenneth Walter Cameron

Leroy A. Campbell

Louisa Dresser Campbell

Lester J. Cappon

Steven A. Caranchini

Urano Caranchini

Carolina Art Association

Richard S. Carroll

Amon Carter Museum of
Western Art

Joseph C. Carter

Joseph R. Carter

Mr. and Mrs. Robert F. Chandler

Dorothy L. Chapin

Charlton Woolen Company

Bradford W. Cheney

Chicago Historical Society

Peggy Christian

Dr. and Mrs. Richard E. Church

Arthur Chute

Frederick H. Chute

Mr. and Mrs. Oliver Chute

C. E. Frazer Clark, Jr.

Mrs. George H. Clark

Paul S. Clarkson

Michael Cleary

Mr. and Mrs. Edward L. Clifford

Mrs. Randall Clifford

June A. Cody

Ellen Page Coghlin

Morris L. Cohen

J. Winston Coleman, Jr.

Janice D. Collins

Columbia University Libraries

Commonwealth Press

Mrs. George E. Comstock

Marian S. Concannon

Belle Barnes Conquer

Connecticut Historical Society

Consumers Savings Bank

Mr. and Mrs. John James Conway

Hugh F. Cook

James A. Cooke
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Alan D. Cooper

Mr. and Mrs. Robert De N.
Cope

Mr. and Mrs. Lammot duPont
Copeland

Corning Glass Works Foundation

Mr. and Mrs. Edmund T. Cranch

Mrs. Bigelow Crocker

Mr. and Mrs. Walter L.
Cronkite, Jr.

E. ]. Cross Foundation

Denis M. Crowley

Mr. and Mrs. Ralph D. Crowley

Elmer J. Culp

Noble E. Cunningham, Jr.

Mr. and Mrs. John J. Curran

Currier Gallery of Art

David Park Curry

Merle Curti

John W, Curtis

Robert Cushman

D. Bradford Damon

George Dangerfield

Bruce G. Daniels

Mrs. Dwight C. Daniels

Mrs. F. Harold Daniels

Fred Harris Daniels
Foundation, Inc.

John C. Dann

Michael 1. Darter

National Society, Daughters of
Founders and Patriots of
America

National Society, Daughters of
the American Revolution

Mr. and Mrs. George . Davis

Richard Beale Davis

W. Curtis Carroll Davis

Warren G. Davis

Davis Corporation of Worcester,
Inc.

Davis Publications, Inc.

Delmar Baptist Church,
St. Louis, Mo.

Mr. and Mrs. Gardener G.
DeMallie

Hugo deNeufville

Beverley M. Denine

Denver Public Library
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The Detroit Institute of Arts

George W. Dewey

Henry B. Dewey

Warren W, Dexter

Francis P. Dill

Arthur V. Dinsmore

Gaylord Donnelley

R. R. Donnelley & Sons, Company

Carole Dorris

Walter S. Dougherty

Mr. and Mrs. Donald C. Dove

Louise I. Doyle

Claude B. Dufault

Betty Dumaine

Mr. and Mrs. Frederic C.
Dumaine in memory of
Elizabeth Thomas

John S. duMont

Sacket R. Duryee

Katherine M. Dwyer

Robert R. Dykstra

Endama V. Easley

Mr. and Mrs. Robert A. East

East Carolina University

Richard Eberhart

Mr. and Mrs. J. M. Edelstein
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Milton P. Higgins

Richard C. Higgins

Dr. and Mrs. Donald Hight

281

Richard M. Hinchman

Brooke Hindle

Historic Cherry Hill, Albany, N.Y.

John H. and Dorothy M.
Hitchcock

Mr. and Mrs. Robert B.
Hitchman

Hudson Hoagland

Mabhlon B. Hoagland

Jay Mack Holbrook

Alvahn Holmes

Oliver W. Holmes

Louis M. Hopping

Mr. and Mrs. Henry C. Horner

Herbert H. Hosmer

Mr. John T. Hough

Arthur A. Houghton, Jr.

Houghton Miffiin Company

Kay S. House

Mr. and Mrs. Warren H. Howard

Robert M. Hubbard

Hudson River Museum

Timothy Hughes

Mr. and Mrs. Carlisle H.
Humelsine

Marie Davis Hunt

Town of Huntington, N.Y.

Francis Harding Huron

Nason A. Hurowitz

Richard E. Huss

Robert M. Hyde

Darrell Hyder

IGW Trust

Mildred S. Ingram

State Historical Society of Iowa

Mr. and Mrs. Donald A. Ireland

Sydney W. Jackman

Donald D. Jackson

Frederick H. Jackson

Vera Mae Jackson

M Howard Jacobson

Jamesbury Corporation

Margaret Jaquith

Peter C. Jaquith

Mr. and Mrs. Howard B. Jefferson

John Melville Jennings

Britta D. Jeppson

Mr. and Mrs. John Jeppson, 2nd

Carol Roberson Johnson




282

J. B. Johnson

Linda Johnson
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